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Mechsner Company L.L.C
Certified Public Accountants

Telephone 417 862-3374 Fax 417 862-8009

Mailing Address
____________________

Office Location

Post Office Box 14710 48523 South Farm Road 189

Springfield Missouri 65814-0710 Rogersville Missouri 65742-8204

INDEPENDENT AUDITORS REPORT

To the Stockholder

Dayspring Investment Group Inc

We have audited the accompanying statement of financial condition of

Dayspring Investment Group Inc an S-Corporation as of December 31
2008 and the related statements of income changes in stockholders equity

and cash flows for the year then ended that you are filing pursuant to rule

17a-5 under the Securities Exchange Act of 1934 These financial statements

are the responsibility of the Companys management Our responsibility is

to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally

accepted in the United States of America Those standards require that we

plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures

in the financial statements An audit also includes assessing the

accounting principles used and significant estimates made by management as

well as evaluating the overall financial statement presentation We believe

that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly
in all material respects the financial condition of Dayspring Investment

Group Inc as of December 31 2008 and the results of its operations and

its cash flows for the year then ended in conformity with accounting

principles generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic

financial statements taken as whole The information on pages 13 and 14

is presented for the purposes of additional analysis and is not required

part of the basic financial statements but is supplementary information

required by rule l7a-5 under the Securities Exchange Act of 1934 Such

information has been subjected to the auditing procedures applied in the

audit of the basic financial statements and in our opinion is fairly

stated in all material respects in relation to the basic financial

statements taken as whole

Mechsner Company LLC

Springfield Missouri

February 24 2009

Member of American Institute of Certified Public Accountants



DAYSPRING INVESTMENT GROUP INC
STATEMENT OF FINANCIAL CONDITION

As of December 31 2008

ASSETS

ASSETS

Cash

Cash Equivalents

Debt Securities

Equity Securities

Goodwill

Deposits

TOTAL ASSETS

1793
7316

661

5696

75000
498

93964

LIABILITIES

LIABILITIES AND STOCKHOLDERS EQUITY

Accounts Payable

Payroll Taxes Payable

TOTAL LIABILITIES

STOCKHOLDER EQUITY

Common Stock No Par Value

10000 Shares Authorized

1000 Shares Issued Outstanding

Additional Paid-in Capital

Retained Earnings

TOTAL STOCKHOLDERS EQUITY

TOTAL LIABILITIES AND

STOCKHOLDER EQUITY

See accompanying notes

250

236

486

1000
85000

7478
93478

93964



REVENUES

DAYSPRING INVESTMENT GROUP INC
STATEMENT OF INCOME

For the Year ended December 31 2008

Sale of Investment Company Shares

Trading Gains and Losses-Net

Interest Income

Dividend Income

Other Income

TOTAL REVENUES

OPERATING EXPENSES

Salaries and Wages

Commissions -Other

Regulatory Fees and Expenses

Other

TOTAL OPERATING EXPENSES

NET INCOME

51701
523
305

480

624

48588

2037
27337

2222

13 671

45266

3322

See accompanying notes



DAYSPRING INVESTMENT GROUP INC
STATEMENT OF CHANGES IN STOCKHOLDERt EQUITY

For the Year ended December 31 2008

Additional Total

Number Common Paid In Retained Stockholders
of Shares Stock Capital Earnings Equity

Balance December 31 2007 10000 1000 60000 30156 91156

Capital Contributed 25000 25000

Stockholder Distributions 26000 26000

Net Income 3322 3322

Balance December 31 2008 10000 1000 85000 7478 93478

See accompanying notes



DAYSPRING INVESTMENT GROUP INC
STATEMENT OF CASH FLOWS

For the Year ended December 31 2008

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income 3322

Adjustments to reconcile Net Income
to net Cash provided by
used in operating activities

Unrealized Gains Losses

Decrease Increase in Operating Assets
Deposits

523

203

Increase Decrease in Operating Liabilities

Payroll Taxes Payable
Total Adjustments

Net Cash Provided By Used in
Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of Investments

Net Cash Provided By Used In
Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Additional Paid-in Capital
Stockholder Distributions Paid
Goodwill Paid

Net Cash Provided By Used In
Financing Activities

NET INCREASE DECREASE IN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

See accompanying notes

346
4975

8297

480

480

25000
26 000
25 000

26 000

18 183

27292

9109



DAYSPRING INVESTMENT GROUP INC
NOTES TO THE FINANCIAL STATEMENTS

For the Year ended December 31 2008

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Activity

Dayspring Investment Group Inc was organized as brokerage company
on May 2006 and is incorporated under the laws of the state of

Missouri The Company operates as an introducing broker-dealer in

making contracts and selling stocks and other securities

Basis of Accounting

The financial statements of the Company are prepared on the accrual

basis of accounting in accordance with accounting principles

generally accepted in the United States of America

Statement of Cash Flows

For the purpose of the statement of cash flows the Company considers

all deposits which may be withdrawn or for which additional deposits

may be made at any time without penalty or notice to be cash

equivalents During 2008 there were no non-cash financing and

investing activities and no amounts paid for interest or income

taxes

Use of Estimates

The preparation of financial statements in conformity with accounting

principles generally accepted in the United States of America

requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial

statements and the reported amounts of revenues and expenses during

the reporting period Actual results could differ from those

estimates

Income Taxes

The Company with the consent of its stockholder has elected under

the Internal Revenue Code to be an S-Corporation In lieu of

corporation income taxes the stockholders of an S-Corporation are

taxed on their proportionate share of the Companys taxable income

Therefore no provision or liability for federal income taxes has

been included in these financial statements



DAYSPRING INVESTMENT GROUP INC
NOTES TO THE FINANCIAL STATEMENTS

For the Year ended December 31 2008

NOTE CASH EQUIVALENTS

Cash equivalents consisted of mutual fund and are stated in the

financial statements at fair market value which equals cost The

fair market value at December 31 2008 is as follows

Cash Equivalents

American Funds 7316

NOTE INVESTMENTS

Investments consisted of two mutual funds one invested in equity
securities and one invested in debt securities The investments are

reported as trading securities and are reported at fair market value

as of December 31 2008 Cost and fair market value as of December

31 2008 are as follows

Cost Market

American Funds Debt Mutual Fund 5568 3682

American Funds Equity Mutual Fund 9678 5696

Capital gains realized on the investments and unrealized holding

gains losses for the year ended December 31 2008 are as follows

Realized capital gains

Unrealized gains losses 5523

NOTE RELATED PARTY TRANSACTIONS

During the year 2007 the Company began paying rent to the sole

stockholder of $150 per month The lease is month-to-month Rent

expense for 2008 was $1800

Also in 2007 the Company began paying the sole stockholder

bookkeeping fee of $100 per month The total amount paid in 2008 was

$1200



DAYSPRING INVESTMENT GROUP INC
NOTES TO THE FINANCIAL STATEMENTS

For the Year ended December 31 2008

NOTE NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Net

Capital Rule rule 15c3-l which requires the maintenance of minimum

net capital and requires that the ratio of aggregate indebtedness to

net capital both as defined shall not exceed 15 to and the rule

of the Itapplicablelt exchange also provides that equity capital may
not be withdrawn or cash dividends paid if the resulting net capital
ratio would exceed 10 to At December 31 2008 the Company had

net capital of $11906 in excess of its required net capital of

$5000



SUPPLEMENTAL INFORMATION



Mechsner Company L.L.C
Certified Public Accountants

Telephone 417 862-3374 Fax 417 862-8009

Mailing Address
______________________

Office Location

Post Office Box 14710 48523 South Farm Road 189

Springfield Missouri 65814-0710 Rogersville Missouri 65742-8204

INDEPENDENT AUDITORT REPORT ON

INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5g

To the Stockholder

Dayspring Investment Group Inc

In planning and performing our audit of the basic financial statements of

Dayspring Investment Group Inc as of and for the year ended December 31
2008 in accordance with auditing standards generally accepted in the United

States of America we considered the Companys internal control over

financial reporting internal control as basis for designing our auditing

procedures for the purpose of expressing our opinion on the basic financial

statements but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control Accordingly we do not

express an opinion on the effectiveness of the Companys internal control

Also as required by rule 17a-5g of the Securities and Exchange
Commission SEC we have made study of the practices and procedures

followed by the Company including consideration of control activites for

safeguarding securities This study included tests of such practices and

procedures that we considered relevant to the objectives stated in rule 17a-

5g in making the periodic computations of aggregate indebtedness and net

capital under rule 17a-3 11 and for determining compliance with the

exemptive provisions of rule 15c3-3 Because the Company does not carry
securities accounts for customers or perform custodial functions relating to

customer securities we did not review the practices and procedures followed

by the Company in any of the following

Making quarterly securities examinations counts verifications and

comparisons and the recordation of differences required by rule

17a-l3

Complying with the requirements for prompt payment for securities

under Section of Federal Reserve Regulation of the Board of

Governors of the Federal Reserve System

The management of the Company is responsible for establishing and

maintaining internal control and the practices and procedures referred to in

the preceding paragraph In fulfilling this responsibility estimates and

judgments by management are required to assess the expected benefits and

related costs of controls and of the practices and procedures referred to in

the preceding paragraph and to assess whether those practices and procedures

can be expected to achieve the SECs abovementioned objectives

Member of American Institute of Certified Public Accountants



Two of the objectives of internal control and the practices and procedures

are to provide management with reasonable but not absolute assurance that

assets for which the Company has responsibility are safeguarded against loss

from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit
the preparation of financial statements in conformity with accounting

principles generally accepted in the United States of America Rule 17a-5

lists additional objectives of the practices and procedures listed in

the preceding paragraph

Because of inherent limitations in internal control and the practices and

procedures referred to above error or fraud may occur and not be detected
Also projection of any evaluation of them to future periods is subject to

the risk that they may become inadequate because of changes in conditions or

that the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does

not allow management or employees in the normal course of performing their

assigned functions to prevent or detect misstatements on timely basis

significant deficiency is control deficiency or combination of control

deficiencies that adversely effects the entitys ability to initiate
authorize record process or report financial data reliably in accordance

with generally accepted accounting principles such that there is more than

remote likelihood that misstatement of the entitys financial statements

that is more than inconsequential will not be prevented or detected by the

entitys internal control

material weakness is significant deficiency or combination of

significant deficiencies that result in more than remote likelihood that

material misstatement of the financial statements will not be prevented or

detected by the entitys internal control

Our consideration of internal control was for the limited purpose described

in the first and second paragraphs and would not necessarily identify all

deficiencies in internal control that might be material weaknesses We did

not identify any deficiencies in internal control and control activities for

safeguarding securities that we consider to be material weaknesses as

defined above

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the SEC

to be adequate for its purposes in accordance with the Securities Exchange
Act of 1934 and related regulations and that practices and procedures that

do not accomplish such objectives in all material respects indicate

material inadequacy for such purposes Based on this understanding and on

our study we believe that the Companys practices and procedures as

described in the second paragraph of this report were adequate at December

31 2008 to meet the SECs objectives



This report is intended solely for the use of management the SEC and other

regulatory agencies which rely on rule 17a-5g under the Securities

Exchange Act of 1934 in their regulation of registered brokers and dealers
and is not intended to be and should not be used by anyone other than these

specified parties

Mechsner Company LLJC

Springfield Missouri

February 24 2009



DAYSPRING INVESTMENT GROUP INC
COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15C3-1

For the Year Ended December 31 2008

NET CAPITAL

Total stockholders equity

Stockholders equity not allowed for net capital

Stockholders equity qualified for net capital

Additions

Deductions

Net capital before haircuts or securities positions

Haircuts on securities

COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS

Minimum net capital required

Net capital available

Excess net capital

Excess net capital at 1000% of debt

Net capital less 10% of debt

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total aggregate indebtedness

Percent of aggregate indebtedness to net capital

93478

75 000

18478

498
17980

1074
NET CAPITAL 16 906

5000

16906

11906

16857

486

0.0287

THERE WERE NO MATERIAL DIFFERENCES NOTED BETWEEN THE COMPUTATION OF NET

CAPITAL UNDER RULE l5c3-1 AND THE COMPUTATION FOR DETERMINATION OF THE RESERVE

REQUIREMENTS UNDER EXHIBIT OF RULE 15c3-3

THERE WERE NO MATERIAL DIFFERENCES BETWEEN THE COMPUTATION OF NET CAPITAL

UNDER RULE 15c3-3 PER THE AUDIT ABOVE AND THE FOCUS REPORT FILED BY THE

COMPANY
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DAYSPRING INVESTMENT GROUP INC
COMPUTATION FOR DETERMINATION OF RESERVE

REQUIREMENTS PURSUANT TO RULE 15c3-3
For the Year Ended December 31 2008

Dayspring Investment Group Inc is exempt under SEC Rule 15c3-3

14


